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Theory Questions 

1. Define International finance? What are 

the emerging challenges in International 

Finance?  

Or 

Explain the concept of International Finance 

and discuss the emerging challenges in 

International Finance. 

2. Describe the scope of International 

Finance 

3. What is hedging? What are the techniques 

of hedging? 

Or 
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Write a short note on hedging 

4. What is forex market? Explain its 

participants 

Or 

Participants of Foreign Exchange  

5. What is foreign exchange market? Discuss 

in detail the structure of foreign exchange 

market. 

Or 

Briefly describe the structure of Indian 

foreign exchange market. 

6. What is speculation in FOREX? How it is 

different from arbitrage? 
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7. What are different types of foreign 

exchange risks faced by firms? 

8. What is capital budgeting? Briefly discuss 

the capital budgeting techniques. 

Or 

Describe various types of capital budgeting 

techniques.  

9. What is portfolio management? What are 

its objectives? 

10. What is tax liability? What are the 

strategies used to reduce tax liabilities? 

11. Describe the objectives of taxation.  
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12. Explain various types of currency 

derivatives.  

Or 

What are currency options? Explain its 

types?  

13. Discuss any two types of Euro Bonds in 

detail. 

Or 

What do you mean by euro-currency bonds? 

What are its types? 

14. Explain the components of Balance of 

Payments 

15. Discuss in detail project appraisal in 
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international context. 

16. Discuss the elements of International 

Equity Market. 

17. Describe the features of FEMA. 

Or 

Write a short note 0n FEMA  

18. Explain the benefits of doing business 

internationally.  

19. What are Tax Havens? Explain their 

advantages.  

OR 

Write a short note on - Tax Havens 

20. What is gold standard system? State 
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features, advantages and disadvantages  

21. What is ADR? What are the types of 

ADR? 

22. What are the foreign exchange risk 

management techniques? 

23. Distinguish between Or State the 

difference between the two –  

(Note- this question can be asked in your shorts 

notes also)  

a.Euro Bonds & Euro Credit.  

b.Fixed  & Flexible Exchange Rate System. 

c.Futures & Options.  

d.Autonomous & Accommodating 

Transactions. 
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e.F.D.I and F.P.I 

24. Write Short Notes on (Any three)  

a.Fisher Effect 

b.Arbitrage 

c.FEDAI 

d.GDRs 

All the best for your exam !!!!!!!! 

Don’t forget to like & Share us !!!!!! 

Practical Problems Question bank will be 

uploaded separately.  

 


